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Industry 4.0

Harnessing the Power of Change

The Fourth Industrial Revolution coined by Professor Klaus Schwab, founder and executive chairman of the World

Economic Forum was to encompass the revolution underway “that is blurring the lines between the physical, digital and

biological spheres.” The Fourth Industrial Revolution aka Industry 4.0 is disrupting almost every industry in every country

and creating massive change in a non-linear way at unprecedented speed.

Augmented reality, automation, cloud computing, the Internet of Things (IoT) are just some of the technologies that make

up Industry 4.0, These technologies support the creation of all-new, digitally enabled business models, while holding out

the vital promise of improving customer experiences and boosting the efficiency of legacy operations. Advanced

technologies are essential to modern enterprises, and it is a fair assumption that every company is working towards

digitalizing at least one of their processes . The explosion in use of big data, interconnectivity, and cheap processing power

and storage means that all companies should be looking to technology-enabled transformations for their next horizon of

performance improvement and growth.

Palantir Technologies Inc. (Palantir) is one of the companies harnessing the new technological wave. Since Palantir was

founded in 2004 with federal contracts and funding from the U.S. Central Intelligence Agency, it has strived to branch into

the private sector. Announced in November 2018, Palantir in a joint-venture with Merck KGaA, the German lab supplies

company with offer cancer data analytics tools to research centres, called Syntropy. Cancer is a leading cause of death,

globally accounting for 1 in 6. Researchers will pay a licence fee for the use of the software, which enables the integration

and end-to-end analysis of internal drug development data alongside external data sources and real-world data. Studying

drug outcomes with unprecedented granularity, identifying promising gene and biomarker combinations for clinical trial

stratification and analysis and demonstrate cost-effectiveness of drug therapy. Some of the industries that have harnessed

Palantir’s technology include law enforcement, banking, crisis response, aerospace, amongst others, which attests to the

ability to apply it across every industry imaginable.
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Source and notes:

(1) CNBC, Bloomberg, World Economic Forum, McKinsey Insights and company data as at March 2018.

(2) Infographic: Shockoe.com



The US IPO market has continued to make waves in 2018, by deal count and proceeds being the third most active year

in a decade. 65 IPOs that were listed on the US exchange were cross-border, signalling continued confidence in the

Americas markets. Up to Q3 2018, IPOs were generally well-received, the market saw only 18% of IPOs pricing below

their ranges, and average deal value the strongest in 4 years, steadily increasing since 2016. 27% of IPOs which

were private equity and venture capital backed meant that private investors exited at a profit, first-day returns averaged

at 15.1%.

On the flip side, there have been sharp dips for public investors post-IPO. A retreat in the major US indices during Q4

erased gains in H1, following the opacity around Brexit, uncertainty of economy and concerns over slowing global

economic growth. Varied reasons for decline including competition at a time of short-lived booms such as the online

lending industry.

Year end returns for 2018 saw US IPOs average a -1% return, outperforming the choppy US markets which returned -

4% on NASDAQ, -6% on the S&P 500 and -12% on the Russell 2000.

Nonetheless, company valuations have a chance to recover from market turmoil. Notably Facebook lost tens of billions

of dollars in market capitalization in its first year on the market, but today its shares trade many multiples higher than the

2012 IPO price.

Source and notes:

(1)PwC US Capital Markets Watch, Global IPO trends: Q4 2018 EY Report, Renaissance Capital IPO Index as at March 2018.

Close of 2018
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US Markets 2018
Change on Prior Year

205 IPOs 14%

$52.8b proceeds 31%

Activity Q4 2018

Sectors by highest 

number of IPOs

IPOs by listing 

amount

Healthcare Tencent Music 
Entertainment Group

19 IPOs         $2.3 b $1.4b Media and Entertainment, 
NYSE, China

Technology StoneCo Ltd

9 IPOs      $2.8b $1.4b Technology, NASDAQ, Brazil

Media and Entertainment Moderna Inc.

2 IPOs      $1.8b $500m Healthcare, NASDAQ, US

Consumer products Studio City International 
Holdings Ltd.

2 IPOs    $318m $413m Media and Entertainment, 
NYSE, Macau

Financials Livent Corp.

2 IPOs   $283m #391m Materials, NYSE, US

Outlook

► Unicorn technology companies garner the
majority of the headlines, but the IPO pipeline
includes industry and geographical diversity as
well as financial sponsor-backed companies,
signaling continued strength in the US IPO market.

► As markets digest geopolitical developments
and increased uncertainty, IPO windows may
narrow and issuers that are prepared to move
nimbly will be rewarded.



Slack, Uber and Airbnb are among the hottest companies readying a listing this year.

All that activity from so-called tech unicorns — private start-ups with valuations of more than $1 billion— is setting up for
what could be a record $100 billion year in initial public offerings. Despite the market turbulence in the past year, the pro-
business climate, strong broader economy and potential for long term growth signals positivity for firms to tap into the
public sector.

According to a BDO 2019 Outlook Survey of capital market executives at leading investment banks, most believe IPO

activity in 2019 will increase or stay roughly level with 2018. Bankers were interviewed in December 2018, a time when

market corrections were already underway; yet, they retained their optimism despite 52% expecting further market

corrections in 2019.

The technology, biotechnology and healthcare industries are projected to see the biggest increases in IPO activity in

2019. Bankers anticipate that filings among consumer retail and energy companies will decline. Although expectations

are tempered for the manufacturing and industrials sector in 2019, which is still contending with tariff issues, it’s another

area to watch, since it produced five of the largest IPOs in 2018.

With tech and biotech companies positioned as some of the most highly valued companies in 2019, it’s not surprising

that bankers ranked long-term growth potential and an innovative offering or product as the two factors that hold the

greatest value for investors.
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Upcoming for 2019

Unicorns to List

Source and notes:

(1) Bloomberg, CNBC, TechCrunch, BDO as at March 2018.

(2) The above estimated valuations were drawn from information on public sources including on CB Insights, Crunchbase and public news.
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Disclaimer

No information set out or referred to in this research report shall

form the basis of any contract. The issue of this research report

shall not be deemed to be any form of binding offer or

commitment on the part of Ericsenz Capital Pte. Ltd (“Ericsenz

Capital Pte. Ltd). This research report is provided for use by the

intended recipient for information purposes only. It is prepared on

the basis that the recipients are sophisticated investors with a high

degree of financial sophistication and knowledge. This research

report and any of its information is not intended for use by private

or retail investors in Singapore or anyother jurisdiction.

You, as the recipient of this research report, acknowledge and

agree that no person has nor is held out as having any authority to

give any statement, warranty, representation, or undertaking on

behalf of Ericsenz Capital in connection with the contents of this

research report. Although the information contained in this

research report has been prepared in good faith, no

representation or warranty, express or implied, is or will be made

and no responsibility or liability is or will be accepted by Ericsenz

Capital. In particular, but without prejudice to the generality of the

foregoing, no representation or warranty is given as to the

accuracy, completeness or reasonableness of any projections,

targets, estimates or forecasts contained in this research report or

in such other written or oral information that may be provided by

Ericsenz Capital. The information in this research report may be

subject to change at any time without notice. Ericsenz Capital is

under no obligation to provide you with any such updated

information. All liability is expressly excluded to the fullest extent

permitted by law. Without prejudice to the generality of the

foregoing, no party shall have any claim for innocent or negligent

misrepresentation based upon any statement in this research

report or any representation made in relation thereto. Liability (if it

would otherwise but for this paragraph have arisen) for death or

personal injury caused by the negligence of Ericsenz Capital, or

any of its respective affiliates, agents or employees, is not hereby

excluded nor is damage caused by their fraud or fraudulent

misrepresentation.

This research report should not be construed in any

circumstances as an offer to sell or solicitation of any offer to buy

any security or other financial instrument, nor shall they, or the fact

of the distribution, form the basis of, or be relied upon in

connection with, any contract relating to such action. The

information contained in this research report has no regard for the

specific investment objectives, financial situation or needs of any

specific entity and is not a personal recommendation to anyone.

Persons reading this research report should make their own

investment decisions based upon their own financial objectives

and financial resources and, if in any doubt, should seek advice

from an investment advisor. Past performance of securities is not

necessarily a guide to future performance and the value of

securities may fall as well as rise. In particular, investments in the

technology.
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The information contained in this research report is based on

materials and sources that are believed to be reliable; however,

they have not been independently verified and are not

guaranteed as being accurate. The information contained in this

research report is not intended to be a complete statement or

summary of any securities, markets, reports or developments

referred to herein. No representation or warranty, either express or

implied, is made or accepted by Ericsenz Capital, its members,

directors, officers, employees, agents or associated undertakings

in relation to the accuracy, completeness or reliability of the

information in this research report nor should it be relied upon as

such. This research report may contain forward-looking

statements, which involve risks and uncertainties. Forward-

looking information is provided for illustrative purposes only and

is not intended to serve as, and must not be relied upon as a

guarantee, an assurance, a prediction or a definitive statement of

fact or probability. Actual events and circumstances are difficult or

impossible to predict and may differ fromassumptions.

Any and all opinions expressed are current opinions as of the

date appearing on the documents included in this research

report. Any and all opinions expressed are subject to change

without notice and Ericsenz Capital is under no obligation to

update the information contained in this researchreport.

Accordingly, its contents have not been prepared in accordance

with legal requirements designed to promote the independence

of investment research and it is not subject to any prohibition on

dealing ahead of the dissemination of investment research. The

individuals who prepared the information contained in this

research report may be involved in providing other financial

services to the company or companies referenced in this

research report or to other companies who might be said to be

competitors of the company or companies referenced in this

research report. Ericsenz Capital and/or connected persons

may, from time to time, have positions in, make a market in and/

or effect transactions in any investment or related investment

mentioned in this research report and may provide financial

services to the issuers of such investments. The information

contained in this research report or any copy of part thereof

should not be accessed by a person in any jurisdictions where its

access may be restricted by law and persons into whose

possession the information in this research report comes should

inform themselves about, and observe, any such restrictions.

Neither should the information contained in this research report,

or any part thereof, be redistributed or disclosed to anyone

without the prior consent of Ericsenz Capital. Accordingly,

information may be available to Ericsenz Capital that is not

reflected in this material and Ericsenz Capital may have acted

upon or used the information prior to or immediately following its

publication.


