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The World ofUnicorns

The Unicorn race between North America and Asia

Total GloballyNorth America  

Total Unicorns: #120 

Total Valuation:$403B

Asia

Total Unicorns:#95

TotalValuation:$348B

The recent news on trade war between United States and China, Trump’s administration claims that China is engaged in unfair
trade practices and steals intellectual property rights. Recent news states that the United States seeks to recoup its trade
deficits through a propose plan to impose 25%tariff on $200 billion of imported Chinese goods. Many of the tariffs focuses on
chemicals, consumer goods, food products and mechanical parts. For the tech-centric sectors such as aerospace,
communications and robotics, the tariff includes technological components such as pumps, valves, engines, metal parts, ball
bearings, microscopes and other mechanical or computing components and parts.

While the news on the trade war has been under the spotlight in the investing world, the two hemisphere North America and
Asia are seemingly on a different race in the Unicorn world. The race between North America and Asia is getting closer with
new tech hubs such as Beijing and Shanghai continue to grow more Unicorns, China is also leading the pack in the Asia
region which includes other countries like India, South Korea, Indonesia, Australia, Japan and Singapore. Leveraging the
increased connectivity between Asian countries, increased socio economic status of its young adopters and backed by
vibrant capital markets, Asia is increasingly building new Unicorns which are not just rich in valuation but also delivering
drastic technological and social impact which are driving the economic growth in the region. Not denying the fact that Asia’s
eco-system is still in its infancy, many barriers that were inherited from the previous industrial economic structure are still in
place and/or currentlybeing improved.

As United States continue to build and innovate on its technological infrastructure, legal frameworks, capital markets and
economic structure, the startup eco-system in Silicon Valley is progressing and evolving. Silicon Valley produces some of
the world’s most innovative leaders, talents and thinkers and continues to drive technological advancements, ideas and
thought throughout the world. Silicon Valley is still the global leader in startup creation and destination for Unicorns to grow.
The financialmarkets of the United States still remains as the prime destination for Unicorn listings and IPO.

The global valuation of all the selected Unicorns by CB Insights is $823 billion. North America and Asia represents 49% and
42% from the total valuation of all Unicorns respectively. While the Rest of the World which includes United Kingdom,
Germany, France, and other countries represents 9%of the total valuation of all Unicorns globally. China as at latest date had
added 16 new Unicorns, bringing a total number of 76 Unicorns since 2009. Silicon Valley is home to most of the Unicorns
with 17new unicorns added into the list this year and currently still home to 119unicorns since 2009.

Source:

(1)CB Insights and company data as at 29 July2018.
(2)The selection methodology for the Global Unicorn Club of CB Insights were derived based on venture backed startups of above USD1 billion which are  

still privatelyheld.
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Since our last review on the Unicorn World back in March 2018, the rankings of the Top 10 Unicorn List have changed. Uber
has stepped up its valuation from $68.5 billion end of last year to $72 billion. This was the result of Uber’s recent plans to re-
focus its business strategy to provide connectivity and mobility utilizing its transportation platform.

Following suit in the recent months, 3 of the Chinese Unicorns, Didi Chuxing, Meituan Dianping, and Toutiao was rumored to
pursue an IPO within this year or in 2019. Didi, Meituan and Toutiao was rumored to having their valuation bumped up close
to doubling its last disclosed funding round valuation (Didi: ~$80B, Meituan: ~$60B, Toutiao:~$45B).

Pinterest and Bitmain Technologies moved up to the Top 10 Unicorn List following the recent exits of Spotify, Dropbox,
Xiaomi and Pinduoduo. Pinterest is a visual discovery and planning tool which utilizes an image-based search engine.
Bitmain Technologies is a Hong Kong based technology company involved in manufacturing mining hardware for
cryptocurrency and its related services.

United States  

China

Source and notes:

(1)CB Insights, Crunchbase and company data as at 29 July2018.

(2)The above valuation were derived based on the latest funding round disclosed in public sources inclunding on CB Insights, Crunchbase and public news.

(3)The list above excludesAnt Financial and LuFax and intends to only focus on Unicorns which are venture backed from the tech or consumer sector.
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The Unicorn Race

The race is going faster andlarger
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In the last two quarters, economic uncertainty due to the trade war between United States and China together with the
rising interest rates of the United States economy had shaken investor sentiments in the wake of the boom and bust of
the global economy. Nonetheless recent listed Unicorns and their ascertaining post listing performance withstood the
short-term uncertainty. As at date from beginning of this year, 11tech companies pursued public listing with a total exit
valuation of $130B, the names include Xiaomi, Spotify, Pinduoduo, Dropbox, DocuSign, Zuora, Avast Software, Zscaler,
Carbon Black and Bilibili. The above depicts the Top 5 Unicorn exits for this year as at date.

Out of the 5 recent Unicorn listing, DropBox was the only Unicorn to have priced its public offering below its last funding
round valuation. Amidst the lower public offering price of $8.4B, the market stabilized at $12B at post of public listing
earning pre-IPO investors a 1.2xgain on their investments as atdate.

Meanwhile within the last month, two of the Chinese Unicorn namely Xiaomi and Pinduoduo went public. Despite a
rough start for Xiaomi in determining its IPO price, the current market capitalization of Xiaomi stabilized at $54.7B as at
date, this represents a 1.2xgain in for pre-IPO or last funding round investors figurativelywithin 17days of public trading.
Furthermore, Pinduoduo which was the most recent Unicorn to have gone public had gain early momentum of gains in
which in two days current pre-IPO gains stood at 1.8x from the last funding round valuation of $24B.

3

Source and notes:

(1)CB Insights, Crunchbase and company data as at 29 July2018.

(2)The above valuation were derived based on the latest funding round disclosed in public sources including on CB Insights, Crunchbase and public news.

(3)The list above excludes GreenSky and Medmen and only focuses on Unicorns which are venture backed and from the tech or consumer sector

(4)The Current Gain represents the multiple on invested capital based on the latest market capitalization of 29 July 2018 of respective Unicorns.
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Disclaimer

No information set out or referred to in this research report shall

form the basis of any contract. The issue of this research report

shall not be deemed to be any form of binding offer or

commitment on the part of Ericsenz Capital Pte. Ltd (“Ericsenz

Capital Pte. Ltd). This research report is provided for use by the

intended recipient for information purposes only. It is prepared

on the basis that the recipients are sophisticated investors with a

high degree of financial sophistication and knowledge. This

research report and any of its information is not intended for use

by private or retail investors in Singapore or any other jurisdiction.

You, as the recipient of this research report, acknowledge and

agree that no person has nor is held out as having any authority

to give any statement, warranty, representation, or undertaking

on behalf of Ericsenz Capital in connection with the contents of

this research report. Although the information contained in this

research report has been prepared in good faith, no

representation or warranty, express or implied, is or will be made

and no responsibility or liability is or will be accepted by Ericsenz

Capital. In particular, but without prejudice to the generality of

the foregoing, no representation or warranty is given as to the

accuracy, completeness or reasonableness of any projections,

targets, estimates or forecasts contained in this research report

or in such other written or oral information that may be provided

by Ericsenz Capital. The information in this research report may

be subject to change at any time without notice. Ericsenz Capital

is under no obligation to provide you with any such updated

information. All liability is expressly excluded to the fullest extent

permitted by law. Without prejudice to the generality of the

foregoing, no party shall have any claim for innocent or

negligent misrepresentation based upon any statement in this

research report or any representation made in relation thereto.

Liability (if it would otherwise but for this paragraph have arisen)

for death or personal injury caused by the negligence of

Ericsenz Capital, or any of its respective affiliates, agents or

employees, is not hereby excluded nor is damage caused by

their fraud or fraudulent misrepresentation.

This research report should not be construed in any

circumstances as an offer to sell or solicitation of any offer to buy

any security or other financial instrument, nor shall they, or the

fact of the distribution, form the basis of, or be relied upon in

connection with, any contract relating to such action. The

information contained in this research report has no regard for

the specific investment objectives, financial situation or needs of

any specific entity and is not a personal recommendation to

anyone. Persons reading this research report should make their

own investment decisions based upon their own financial

objectives and financial resources and, if in any doubt, should

seek advice from an investment advisor. Past performance of

securities is not necessarily a guide to future performance and

the value of securities may fall as well as rise. In particular,

investments in the technology.
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The information contained in this research report is based on

materials and sources that are believed to be reliable; however,

they have not been independently verified and are not

guaranteed as being accurate. The information contained in this

research report is not intended to be a complete statement or

summary of any securities, markets, reports or developments

referred to herein. No representation or warranty, either express

or implied, is made or accepted by Ericsenz Capital, its

members, directors, officers, employees, agents or associated

undertakings in relation to the accuracy, completeness or

reliability of the information in this research report nor should it

be relied upon as such. This research report may contain

forward-looking statements, which involve risks and

uncertainties. Forward-looking information is provided for

illustrative purposes only and is not intended to serve as, and

must not be relied upon as a guarantee, an assurance, a

prediction or a definitive statement of fact or probability. Actual

events and circumstances are difficult or impossible to predict

and may differ fromassumptions.

Any and all opinions expressed are current opinions as of the

date appearing on the documents included in this research

report. Any and all opinions expressed are subject to change

without notice and Ericsenz Capital is under no obligation to

update the information contained in this researchreport.

Accordingly, its contents have not been prepared in accordance

with legal requirements designed to promote the independence

of investment research and it is not subject to any prohibition on

dealing ahead of the dissemination of investment research. The

individuals who prepared the information contained in this

research report may be involved in providing other financial

services to the company or companies referenced in this

research report or to other companies who might be said to be

competitors of the company or companies referenced in this

research report. Ericsenz Capital and/or connected persons

may, from time to time, have positions in, make a market in

and/ or effect transactions in any investment or related

investment mentioned in this research report and may provide

financial services to the issuers of such investments. The

information contained in this research report or any copy of part

thereof should not be accessed by a person in any jurisdictions

where its access may be restricted by law and persons into

whose possession the information in this research report comes

should inform themselves about, and observe, any such

restrictions. Neither should the information contained in this

research report, or any part thereof, be redistributed or

disclosed to anyone without the prior consent of Ericsenz

Capital. Accordingly, information may be available to Ericsenz

Capital that is not reflected in this material and Ericsenz Capital

may have acted upon or used the information prior to or

immediately following its publication.


